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ACTION INT-08 

INFO OCT-OI EA-II ISO-00 COA-02 COME-00 L-03 EB-II AID-20 
10-14 CIAE-00 INR-10 NSAE-00 RSC-01 TRSY-11 DRC-01 
/093 W 

023461 

P R 230549Z APR 74 
FM AMEMBASSY TOKYO 

TO HICOMTERPACIS SAIPAN MARIANA ISLANDS 

SECSTATE WASHDC 1453 

INFO US ARBCO MACHINATO/TTPI-LNO 

UNCLAS TOKYO 5331 

E.O. 11652: N/A 
TAGS: EAID,JA,TQ 

SUBJECT: MICRONESIA CLAIMS AGREEMENT 

REE: A. TOKYO 5118 B. PARKER/PETERSON TELECON APRIL 19, 1974 
HICOMTERPACIS ALSO FOR STATUS LNO TRENT 
DEPT PASS INTEROR FOR DOTA AND OSN 

SUMMARY: EMBOFF INFORMED FONOFE THAT TTPI HAS AGREED TO TUNA 
BOAT PROJECT LEAVING OPEN QUESTION OF STEEL OR FRP. THIS 
MEANS AGREEMENT NOW REACHED ON LIST OF PRODUCTS AND SERVICES. 
ACTION REQUESTED: HICOM: SUBMIT TO EMBASSY FINAL VERSION OF 
LIST INCORPORATING CHANGES ENUMERATED BELOW. DEPARTMENT: 
AUTHORIZE EMBASSY TO EXCHANGE BRIEF LETTERS WITH FONOFE 
WHICH WOULD CONSTITUTE EORMAL AGREEMENT TO LIST. END SUMMARY. 

1 . ON APRIL 22 EMBOEF INFORMED EONOFF REP (SASAKI) OF 
TTPI'S AGREEMENT TO TUNA BOAT PROJECT LEAVING OPEN 
QUESTION OF STEEL OR FRP. SASAKI EXPRESSED HIS GRATI- 
FICATION THAT BOTH SIDES CAN NOW MOVE QUICKLY TO CONSUM- 
MATE FORMAL AGREEMENT ON LIST OF PRODUCTS AND SERVICES. 

3. EMBOEF AND SASAKI THEN REVIEWED TTPI'S FINAL DRAFT 
LIST (WHICH SUBMITTED TO FONOEF FEBRUARY 26) FOR CHANGES 
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WHICH SHOULD BE INCORPORATED INTO FINAL VERSION. CHANGES 
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ARE AS FOLLOWS: 

A. LIST OF PRODUCTS AND SERVICES TO BE PROCURED: 

I. ON EACH OF FOUR PAGES AFTER QTE U.S. DOLLARS UNQTE, 

ENTER IN PARENTHESES QTE I UNQTE, TO INDICATE FOOTNOTE. 

II. ON FINAL PAGE, ENTER AT BOTTOM OF PAGE FOLLOWING 
NOTE QTE (I) NOTE: DOLLAR AMOUNTS ARE GIVEN ONLY FOR THE 
INTERNAL REFERENCE OF THE UNITED STATES GOVERNMENT. UNQUOTE. 

III. ON LAST PAGE OF LIST DELETE QTE 10 UNQTE FROM 
DESCRIPTION OF TUNA BOAT PROJECT. 

B. DETAIL OF MARICULTURE PROJECT: 

I. ON PAGE ONE DELETE FROM SUBJECT LINE QTE FOR 
REPARATIONS FUNDING UNQTE. 

II. DELETE FROM FIFTH LINE OF INTRODUCTION QTE WAR 
CLAIMS UNQTE AND SUBSTITUTE QTE EX GRATIA UNQTE. 

III. ON PAGE THREE DELETE FROM BUDGET ITEM A 2 QTE 
THREE-STORY UNQTE. CHANGE FUNDING FOR THIS ITEM TO 
QUOTE $195,000 UNQTE. 

IV. ON SAME PAGE UNDER ITEM 2 C ADD IN PARENTHESES 
QTE IF FUNDS SUFFICIENT UNQTE. 

V. ON SAME PAGE FOLLOWING ITEM 6 CHANGE LABORATORY 
COMPLEX TOTAL TO QTE $345,000 UNQTE. 

VI. ON PAGE 4 CHANGE TOTAL PROJECT COST TO QTE 
$445,000 UNQTE. 

VII. ON SAME PAGE DELTE ITEM G AND ITS ASSOCIATED 
FUNDING OF $25,000. (THIS AMOUNT ADDED TO LABORATORY 
BUILDING ESTIMATE TO GIVE $195,000.) 

VIII. ON SAME PAGE CHANGE ITEM H TO READ QTE G UNQTE. 
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IX. ON SAME PAGE CHANGE TOTAL AFTER ITEM G TO QTE 
$180,000 UNQTE. 

X. ON PAGE 6 DELETE ITEM D AND ASSOCIATED INCOME OF 
$50,000/YEAR. 

XI. ON SAME PAGE CHANGE ITEM E TO READ QTE D UNQUOTE. 
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XII. ON SAME PAGE CHANGE TOTAL INCOME POSSIBILITIES 
TO READ QTE $1,326, 875/YEAR UNQTE. 

C. DETAIL OF TUNA BOAT PROIECT: 

I. ON PAGE ONE DELETE EROM SUBJECT LINE WORDS QTE 
TEN UNQTE, QTE STEEL UNQTE, AND QTE WITH REPARATION 
EUNDING UNQTE SO THAT SUBJECT LINE READS QTE A PROPOSAL 
EOR BUILDING MODERN TUNA BOATS UNQTE. 

II. ON PAGE TWO DELETE FROM FINAL LINE OE THIRD EROM 
LAST PARAGRAPH QTE REPARATION UNQTE. 

III. ON PAGE ONE OE ATTACHMENT II ADD IN PARENTHESES 
QTE 1 UNQTE ALTER PROJECTED INCOME PER VESSEL, TO 
INDICATE FOOTNOTE. 

IV. ON PAGE TWO OF ATTACHMENT II ADD EOLLOWING NOTE: 
QTE (1) NOTE: COMPUTATIONS CONTAINED IN THIS ATTACHMENT 
II WOULD VARY DEPENDING ON PRECISE COST OE BOAT. 

UNQTE. 

V. ON PAGE ONE OE ATTACHMENT III ADD IN PARENTHESES 
QTE 1 UNQTE ALTER SPECIEICATION SUMMARY, TO INDICATE 
EOOTNOTE. 

VI. ON PAGE THREE OE ATTACHMENT III ADD EOLLOWING 
EOOTNOTE: QTE (1) NOTE: SPECIEICATIONS OE BOATS MAY 
VARY SOMEWHAT FROM THOSE GIVEN IN THIS ATTACHMENT III, 
DEPENDING ON RESULTS OE DETAILED DISCUSSIONS WITH 
SHIPBUILDERS. ALTHOUGH THE PURCHASE OE STEEL BOATS 

IS CONTEMPLATED, IT MIGHT BE THAT FIBERGLASS REINFORCED 
PLASTIC BOATS WILL BE PROCURED, IN WHICH CASE 
SPECIEICATIONS WOULD DIFEER SOMEWHAT FROM THOSE CON- 
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TAINED HEREIN. UNQTE. 

3. RE TUNA BOATS, SASAKI CONFIRMED THAT TTPI WOULD 
HAVE AUTHORITY TO MAKE EINAL DECISION AS TO EXACT 
SPECIEICATIONS OE BOATS. HE ALSO AGREED THAT TTPI 

COULD ADD ADDITIONAL EQUIPMENT TO BOATS, AT TTPI EXPENSE, 
EOLLOWING BOATS' COMPLETION BY CONTRACTOR. 

4. RE EORMAL AGREEMENT TO LIST, SASAKI EXPRESSED HOPE 
TWO SIDES COULD EORMALIZE AGREEMENT BY EXCHANGE OF 
LETTERS BETWEEN FONOEE AND EMBASSY QUICKLY; PENDING 
QUESTIONS RE PROCEDURES AND PROCUREMENT OFEICER NEED 
NOT DELAY AGREEMENT ON LIST, HE SAID. 

5. ACTION REQUESTED: HICOM: SUBMIT TO EMBASSY EINAL 
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VERSION OF LIST OF PRODUCTS AND SERVICES INCORPORATING 
ABOVE CHANGES. DEPARTMENT: AUTHORIZE EMBASSY TO 
EXCHANGE WITH FONOFF BRIEF LETTERS WHICH WOULD CONSTITUTE 
FORMAL AGREEMENT TO LIST. 

SHOESMITH 
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